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PAGE 01 TORONT 02062 160030Z 
ACTION EUR- 12 

INFO OCT-01 ISO-OO PM-05 INT-05 EB-08 COME-OO CIAE-00 
DODE-OO INR-07 NSAE-00 PA-02 USIA-15 PRS-01 SP-02 
DOTE-OO CG-00 TRSE-00 /058 W 

045520 160038Z/61 

R 1 1 1906Z AUG 77 
FM AMCONSUL TORONTO 
TO SECSTATE WASHDC 6033 
INFO AMEMBASSY OTTAWA 
AMCONSUL MONTREAL VIA POUCH 
AMCONSUL QUEBEC VIA POUCH 
AMCONSUL WINNIPEG VIA POUCH 

UNCLAS TORONTO 2062 

E.O. 11652: N/A 

TAGS: EWWT, EMIN, SOPN, CA 

SUBJECT: PLANNED SEAWAY TOLL HIKES GIVE ADDITIONAL ADVANTAGE 
TO US IRON PRODUCERS 

1 . IN A FRONT PAGE STAFF WRITTEN ARTICLE 'IRON PRODUCERS 
HIT HARD - PLANNED SEAWAY TOLL HIKES SCHEDULED FOR 
1978 SEASON. "THE AUGUST 1 1 EEKLY MINING NEWSPAPER 

THE NORTHERN MINER WROTE THAT QUEBEC-LABRADOR IRON PRODUCERS HAVE 
EXPERIENCED A STEADY EROSION OF COMPETITIVE 
POSITION VIS-A-VIS U.S. AND OTHER INTERNATIONAL 

IRON PRODUCERS AND THAT COMPETING U.S. IRON PRODUCERS WITH LOWER 
PRODUCTION COSTS, "ARE ALLOWED TO SHIP TO NORTH-CENTRAL U.S. 

STEEL MARKETS TOLL-FREE THROUGH THE U.S.SECTION OF THE SEAWAY." 

THE PAPER STATED THAT CURRENTLY QUEBEC-LABRADOR ORIGIN 
IRON CONCENTRATES, PELLETS AND ORE ACCOUNT FOR MORE 
THAN 30 PERCENT OF ALL SEAWAY TONNAGE. 

2. THE ARTICLE QUOTED THE GENERAL MANAGER OF 
HOLLINGER MINES, WHICH HAS 12 PERCENT INTEREST IN 
IRON ORE CO., OF CANADA, AS STATING THAT THE TOLL 
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INCREASE PROPOSAL WILL ENDUCE QUEBEC-LABRADOR 
PRODUCERS TO "LOOK MORE CLOSELY AT THE POSSIBILITY OF REACH 
ING THEIR U.S. CUSTOMERS BY OCEAN-GOING CARRIERS TO 
PORTS ON THE EASTERN U.S. SEABOARD." THE EXECUTIVE, 

WHILE ADMITTING A CHANGE-OVER WOULD TAKE SOME TIME, 

OBSERVED THAT UNIT TRAIN OPERATION MIGHT MAKE THE 
EASTERN SEABOARD ROUTE "FEASIBLE AND ATTRACTIVE 
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ECONOMICALLY." 
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